
From: Wilson, John (DOT)
To: #DOT_OPSDIV; #DOT_PCMG; Svensson, Valerie (DOT); Lacho, Mary (DOT); Plaisance, Mary (DOT); Hill,

Duane (DOT); Shannon, Keith (DOT); Ravn, Thomas (DOT); Chiglo, Jon (DOT); Sannes, Nancy (DOT);
Robertson, Dean (DOT); Nibbe, Bob (DOT); Butzer, Jane (DOT); Hanson, Chad (DOT); Hentges, Peg (DOT);
East, Gene (DOT); Janssen, Eric D (DOT); Ginnaty, Mike (DOT); Gieseke, Mark (DOT); Guan, Rachel (DOT)

Cc: Idzorek, Ed (DOT); Belden, Deanna (DOT); Gage, Brian (DOT); Pena, Debbie (DOT); Thompson, Sue (DOT)
Subject: UPDATE: Construction Inflation Adjustment for 2014-2023
Date: Wednesday, October 17, 2012 10:47:25 AM
Attachments: 2014-23 STIP-HIP Inflation Adjustment Factors -values-.xlsx

(The following text is also included as part of the STIP Funding Guidance Memo, published in late
December last year. Due to earlier approval of inflation expectations this year, I’m sending it out
separately in advance of the larger memo.)
 
The Districts will adjust construction estimates to nominal (inflated) values. Steps are listed below
to convert construction cost estimates to year-of-construction dollars. TPIC approved the forecast

inflation rates on October 17th, 2012.
 
(Inflation table attached)
 
1.       Estimate construction costs for all projects, in all years of the 2014-2017 STIP, in current

(2013) dollars.
2.       Many of the projects in FY 2014 will be let in calendar year 2014. Therefore, we are

recommending an inflation factor be applied to the first year of the STIP (FY 2014). Multiply the
current estimate by 1.04 for FY 2014 projects.

3.       To adjust costs for projects in FY 2015, multiply the cost estimates from Step 1 by 1.08. Use
the result as the inflation-adjusted cost estimate in FY 2015.

4.       To adjust costs for projects in FY 2016, multiply the cost estimates from Step 1 by 1.14. Use
the result as the inflation-adjusted cost estimate in FY 2016.

5.       To adjust costs for projects in FY 2017, multiply the cost estimates from Step 1 by 1.19. Use
the result as the inflation-adjusted cost estimate in FY 2017.

 
Please contact me with any questions.
 
John/
 
John L. Wilson
MnDOT Office of Capital Programs and Performance Measures
395 John Ireland Boulevard Stop 440
Saint Paul MN  55155
(651) 366-3732
john.wilson@state.mn.us
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		INFLATION ADJUSTMENTS





		PROJECT        
COSTS - 2013

						2014		2015		2016		2017		2018		2019		2020		2021		2022		2023

		FY 2014-2017 STIP				0.04		0.04		0.05		0.05

		FY 2018-2023												0.04		0.04		0.04		0.04		0.04		0.04

		    CUMULATIVE				1.04		1.0816		1.13568		1.192464		1.24016256		1.2897690624		1.3413598249		1.3950142179		1.4508147866		1.5088473781

						1.04		1.08		1.14		1.19		1.24		1.29		1.34		1.40		1.45		1.51
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